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HOUSE BILL 369

By Carr

AN ACT to amend Tennessee Code Annotated, Section
67-6-209, relative to sales and use tax
exemptions.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF TENNESSEE:

SECTION 1. Tennessee Code Annotated, Section 67-6-209, is amended by deleting

subsection (b) and substituting instead the following:

(b) Where a contractor or subcontractor defined in this chapter as a dealer uses
tangible personal property in the performance of the contract, or to fulfill contract or
subcontract obligations, whether the title to such property be in the contractor,
subcontractor, contractee, subcontractee, or any other person, or whether the title holder
of such property would be subject to pay the sales or use tax, except where the title
holder is a local education agency, church, or private nonprofit college or university and
the tangible personal property is for local education agency, church, or private nonprofit
college or university construction, such contractor or subcontractor shall pay a tax at the
rate prescribed by § 67-6-203 measured by the purchase price of such property, unless
such property has been previously subjected to a sales or use tax, and the tax due
thereon has been paid. The exemption provided for in this subsection (b) for private
nonprofit colleges or universities shall apply only to the state portion of the sales tax.
The sales or use tax levied by this chapter shall not apply to carpet installed for a church
when the church is exempt from sales or use taxes under § 67-6-322.

SECTION 2. This act shall take effect upon becoming a law, the public welfare requiring
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